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About Saudi Arabia

Saudi Arabia’s economy has grown very strongly in recent years. The strong economic
performance has enabled the Saudi government to carryout massive fiscal spending
to diversify the economic base horizontally and vertically, expand the absorptive and
productive capacities of the national economy and enhance competitiveness. Driven by
these efforts, the non-oil sector, led by manufacturing, construction, transportation and
trade, has grown by 6.38% and 5.07% while accounting for around 55.7% and 56.5% of real
GDP in 2013 and 2014 respectivelyl. This continues to give a major boost to the private
sector.

The Saudi population is young, growing, and increasingly well educated. It is expected to
double by 2050 creating a solid domestic demand on goods, services and infrastructure.
With 31% of the Saudi population under 15 years of age and around 64.5% in the work-
ing age (15-60), the Saudi government has recognized the importance of harnessing the
potential of its young people through education and human development by allocating an
average of 25% of its budget duringthe past 10 years?.

1 National Accounts Indicators, CDSI 2014
2 Annual Statistics, SAMA NOV 2013




SAGIA

Established in the year 2000, SAGIA was mandated
to look after investment affairs in Saudi Arabia
and to help attract investments to serve the
development goals and diversify the Saudi
economy.

Our Vision
Leadership in Enabling Differentiating Investments
for a Diversified Economy.

Our Mission
To attract quality investments by fostering a pro-
business environment recognized for efficiency,
quality services, seamless delivery by sought after
professionals.
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Saudi Arabian General Investment Authority

SAGIA

Differentiating Investment for
a Diversified Economy

Main Functions

e Investment Development & Promotion: Align investment strategy to KSA's economic
aspirations and attract value-adding investments.

« Investment Affairs: Enhanced business environment (regulations and government ser-
vices).

o Investment Services: To provide superior services to domestic and foreign.

o Contact Us: info@sagia.gov.sa
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Sectorial Breakdown of the GDP

1.20%

2014

Il Miningand Quarrying
I Producers of Government Services
Il Manufacturing
[ Financial and Business Services
Trade, Restaurants and Hotels
Construction
Il Transport Storage and Communication
I Community, Social and Personal Services
[0 Agriculture, Forestry and Fishing
Il Electricity Gas and Water
I Import Duties

Source: National Accounts Indicators (CDSI, 2014)

1.90%
0.80%

1.90%

5.10%

Government Budget Allocation
2014*

2%

Source: Annual Statistics (SAMA, NOV 2014)

(Total = 855 Billion Riyals )

Human Resource Development
Transport & Communications
Economic Resource Development
Health & Social Development
Infrastructure Develpment
Municipal Services

Defence & Security

Government Spending
Government Lending Institutions

Subsidies




Investments
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Private Gross Capital Formation by Economic Activity in 2010*

(Total = 308.66 Billion Riyals )

Manufacturing

Mining and Quarrying

Wholesale and Retail Trade; Repair of Vehicle
Electricity, Gas, Steam and Air Conditioning Supply
Construction

Transportation and Storage

Information and Communication

Human Health and Social Work Activities
Agriculture, Forestry and Fishing
Accommodation and Food Service Activities
Administrative and Support Service Activities
Education

Real Estatee Activities

Professional, Scientific and Technical Activities
Financial and Insurance Activities

Other Service Activities

* Does not include government or foreign entities Source: The Comprehensive Economic Census (CDSI, 2010)

62.86
56.44



Number of Private Establishments by Economic Activity in 2013

(Total=419,485 Establishment)

Building and Construction

141,623

Trade 132,344

Downstream Manufacturing
Social Services

Finance, Insurance, Real Estate and
Business Services

Telecommunications

Agriculture and Fishing 3,680

Mining and Quarrying 2,667

Electricity, Gas and Water 1,285

Other 10

40,000 ' 80,000 ' 120000 @ 160000

with no are excluded Source: General Organization for Social Insurance (GOSI, 2014)

Investment Licenses Issued by SAGIA (2000-2013)

(Total = 9,265 licenses )

Building and Construction

Finance, Real Estate, Maintenance and Business Service

Information and Communication
Manuf. of Fabricated Metal Products

Accommodation and Food Service Activities

Other Service Activities

Manuf. of Chemicals and Chemical Products

Manuf. of Other Non-metalic Mineral Products

Manuf. of Textiles, Paper Products, Wood and Furniture

Manuf. of Food Products

Other Manufacturing

Education, Health and Social Activities

Source: Saudi Arabian General Investment Authority (SAGIA, 2013)

Trade

3,097



Foreign Direct Investment (FDI)

FDI Stock (Billion Riyals )

7464 7812

700.7
639.2

551.8
4186

2756

190.0
125.8
69.4 76.7

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Source: The World Investment Report (UNCTAD, 2014)
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Top Directions of
Exports 2013

Population
2 O 1 3 (Total=29,994,272)

By Age By Gender & Nationality 2013

+75

60-74

45-59 12.5%

30-44 27.5%

1529 M Saudi Male

Il USA Il JAPAN M Saudi Female
B CHINA  mm SOUTH KOREA

N INDIA  EEOTHERS

0-14 30.9%

Non-Saudi Female
Non-Saudi Male



Employment Employment by Companies Licensed by SAGIA

(Total Saudization = 20% )
By Sector M saudi M Non Saudi

Building and Construction
(Total= 10,900,389)

| Manuf. of Other Non-metalic Mineral Products

Agriculture
8 % __V Finance, Real Estate, Maintainance and Business Services

o Services
o Manuf. of Fabricated Metal Products
72%

Other Services Activities
Manuf. of Chemicals and Chemical Products
Information and Communication
Unemployment Rate 2014 Trade

Manuf. of Textiles, Paper Products, Wood and Furniture

Total 6.0% Manuf. of Food Products
Accommodation and Food Service Activities
Female 22.3% Other Manufacturing
Education, Health and Social Activies

Male 3.0% !

40,000 80,000 120,000 160,000
Source: Saudi Arabian General Investment Authority (SAGIA, 2013)



Employment By Economic Activity in the Private Sector in 2013 Banklng System
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Incentives and Taxation
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. SAGIA assists in providing information and statistics for
investment projects that are within the scope of Saudi Arabia’s
development plan.

. 100% foreign ownership permitted of companies, plant,
equipment, projects and property. No restrictions on sponsoring
foreign employees.

. Availability of land, electricity, water, gas and fuel in KSAs 29
industrial cities and 4 economic cities at competitive prices.

. The industrial parks are equipped with public utilities such
as roads, desalinated water, sewage, electricity, telephone,
mosques, clinics, fire stations, restaurants, post offices and police
stations.

. The Saudi Industrial Development Fund provides soft medium
and long-term loans to industrial establishments for up to 50
percent of the total cost of the project. The payback period is
up to 15 years, with a two-year grace period from the start of
production.
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Utilities
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. Duties range from 5 - 20% on some imports. All commodities
entering the country as input for industrial production, along
with some basic foods, are exempted from customs duties.

. No export duties within the Greater Arab Free Trade Area.

. Duty drawback scheme: a customs refund for raw material
imports that are processed and exported as finished goods.

. Electricity, water, gas, and fuel are available at competitive prices.

. No personal income tax, value-added tax, sales tax, land tax and
property tax.

. 20% corporate tax, with ability to carry losses forward indefinitely
to offset future taxes. Also, full repatriation of capital, profit and
dividends is allowed, subject to a 5% withholding tax.

. Financial support for the training and employment of Saudis
from the Human Resources Development Fund.



Global Rankings Leading Global Companies Investing
in Saudi Arabia

- - nergyan Manufacturing Inancia Other Services
The Doing 2015 49/189  Human 2013 34/186 Petrochemicals Services

Business Report Development

Exxon Mobile Coca Cola JP Morgan Cisco Systems
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Join in Saudi Arabia’s
Exciting Future

Saudi Arabia has an interesting and
unprecedented deployment with a
compelling portfolio of investment
initiatives. To find out more about how
your business can be part of the
ongoing success story, please contact
us.

“Don’t Settle for Less, Be Part of Our Exciting Journey” wwwsagia.govsa

SAGIA Headquarters

Imam Saud Bin Abdulaziz Road
(University Road)

P.O. Box 5927

Riyadh 11432

Kingdom of Saudi Arabia

T+966 11203 5555
F+966 11 263 2894
Einfo@sagia.gov.sa
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SAGIA

www.sagia.gov.sa



